
Vehicle Payment Plan Agreement

This Vehicle Payment Plan Agreement ("Agreement") is entered into on _________________________

("Effective Date") by and between the following parties:

BuyerSeller

The Seller and Buyer are collectively referred to as the "Parties" and individually as a "Party."

 

WHEREAS;

The Seller is the lawful owner of the vehicle described in this Agreement and agrees to sell the vehicle to

the Buyer.

 

The Buyer wishes to purchase the vehicle through installment payments according to the terms set forth

below.

 

The Parties intend this Agreement to establish their respective rights and obligations regarding the

purchase and payment of the vehicle.

1. Vehicle Information

The vehicle covered by this Agreement is described as follows:

Year   Color  

Make   VIN  

Model   License Plate No.  

Trim   Odometer Reading  
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2. Purchase Price

The Parties agree to the following purchase terms:

Payment Item Amount

Purchase Price  

Down Payment   

Remaining Balance  

Interest Rate (if applicable)  

Total Amount Payable  

 

The Buyer acknowledges responsibility for all applicable taxes, registration fees, title transfer fees,

insurance costs, and other government charges unless otherwise agreed in writing.

3. Payment Plan

The Buyer agrees to pay the Remaining Balance as follows:

Payment Detail Information

Installment Amount  

Payment Frequency  

First Payment Due  

Final Payment Due  

Number of Installments  

Payment Method  

 

Payments shall be made to _______________________________. Each payment shall be considered received

only when cleared and available to the Seller.
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4. Down Payment

The Buyer shall pay the Down Payment on or before the Effective Date unless otherwise agreed in writing.

The Down Payment shall be credited toward the Purchase Price.

5. Possession of the Vehicle

The Seller shall deliver possession of the vehicle to the Buyer on _______________________.

 

Possession of the vehicle does not automatically transfer ownership unless ownership transfer is

specifically provided under this Agreement.

6. Title and Ownership

Legal title to the vehicle shall remain with the Seller until the Buyer has paid the Total Amount Payable in

full and satisfied all obligations under this Agreement.

 

Upon full payment, the Seller shall execute all documents reasonably necessary to transfer legal

ownership of the vehicle to the Buyer.

7. Buyer's Responsibilities

Until ownership transfers, the Buyer agrees to:

Maintain the vehicle in reasonable operating condition.

Use the vehicle lawfully.

Keep all required insurance in effect.

Pay all operating expenses, including fuel, maintenance, registration renewals, parking fees, tolls,

and traffic violations.

Avoid selling, leasing, pledging, or transferring the vehicle without the Seller's prior written consent.

8. Insurance

Beginning on the date the Buyer takes possession of the vehicle, the Buyer shall maintain insurance

coverage meeting all legal requirements and any additional coverage agreed by the Parties.

 

Upon request, the Buyer shall provide proof of insurance to the Seller.
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9. Vehicle Condition

The Buyer acknowledges inspecting the vehicle or having had the opportunity to inspect it before signing

this Agreement.

 

Unless expressly stated otherwise in writing, the vehicle is sold in its present condition without additional

warranties or guarantees except those that cannot legally be excluded.

10. Late Payments

A payment shall be considered late if not received within ______________ calendar days after its due date.

 

A late payment fee of _____________________ may be charged for each overdue installment, provided such

fee is permitted by applicable law.

 

Acceptance of a late payment does not waive the Seller's right to enforce this Agreement.

11. Default

The Buyer shall be considered in default if the Buyer:

Fails to make payments as required.

Provides materially false information during the transaction.

Transfers or attempts to transfer the vehicle without authorization.

Fails to maintain required insurance when required under this Agreement.

Materially breaches any obligation under this Agreement.

 

If a default occurs, the Seller may provide written notice requiring the Buyer to correct the default within

_______________ days.

 

If the default is not corrected within that period, the Seller may exercise any rights available under this

Agreement or applicable law, including accelerating the remaining unpaid balance, recovering possession

of the vehicle where legally permitted, or pursuing other lawful remedies.
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12. Early Payment

The Buyer may pay all or part of the outstanding balance before its scheduled due date unless otherwise

prohibited by this Agreement.

 

Any prepayment shall be applied to the outstanding balance. A prepayment fee shall not apply unless

specifically stated below:

 

13. Seller's Representations

The Seller represents that:

The Seller has the legal authority to sell the vehicle.

To the best of the Seller's knowledge, the information provided regarding the vehicle is accurate.

The Seller shall deliver documents reasonably necessary to complete the transfer of ownership

upon satisfaction of the Buyer's payment obligations.

14. Buyer's Representations

The Buyer represents that:

The Buyer has the legal capacity to enter into this Agreement.

The information provided to the Seller is accurate.

The Buyer intends to fulfill all payment obligations according to this Agreement.

15. Notices

Any notice required under this Agreement shall be provided in writing and delivered personally, by

recognized courier service, by certified mail, or by electronic mail to the addresses listed above or to any

updated address provided in writing by either Party.

 

A notice shall be considered received upon delivery or upon confirmed electronic transmission.

16. Assignment

Neither Party may assign or transfer its rights or obligations under this Agreement without the prior written

consent of the other Party, except where assignment is permitted by applicable law.
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17. Amendment

Any amendment or modification of this Agreement shall be valid only if made in writing and signed by

both Parties.

18. Termination

This Agreement shall terminate automatically upon the earliest of the following:

The Buyer has fully satisfied all payment obligations and ownership has transferred.

The Parties mutually agree in writing to terminate this Agreement.

The Agreement is terminated following an uncured default as described in the Default clause.

The Agreement is otherwise terminated in accordance with applicable law.

 

Termination does not release either Party from obligations or liabilities that arose before termination.

19. Limitation of Liability

Neither Party shall be responsible for indirect, incidental, special, or consequential damages arising from

this Agreement except where liability cannot legally be limited.

 

Nothing in this clause limits responsibility for fraud, intentional misconduct, or obligations that applicable

law does not permit to be excluded.

20. Governing Law and Dispute Resolution

This Agreement shall be governed by the laws of _______________________________, without regard to

conflict of law principles.

 

The Parties agree to attempt in good faith to resolve any dispute through negotiation before pursuing

litigation or another lawful dispute resolution process.

21. Entire Agreement

This Agreement constitutes the entire understanding between the Parties concerning the sale and

payment plan for the vehicle and supersedes all prior discussions, negotiations, and written or oral

agreements relating to its subject matter.

 

If any provision of this Agreement is determined to be unenforceable, the remaining provisions shall

remain in full force and effect to the extent permitted by law.
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Signatures

By signing below, the Parties acknowledge that they have read, understood, and voluntarily agree to the

terms of this Vehicle Payment Plan Agreement.

Seller Buyer

Name Name

DateDate

Signature Signature
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